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Key data 

Code RMD.ASX 

Current price A$15.87 

Target price A$17.28 

Forecast PE 31.0x 

Forecast gross yld 1.3% 

Market cap (m) A$16,432.9 

    
    

Consensus estimates 

Target Price   

Average A$14.72 

High A$16.70 

Low A$12.69 

Recommendations   

Buy 4 

Hold 5 

Sell 3 

Total 12 

Forecasts (FY+1)   

EPS US$0.37 

DPS US$0.15 

Source: Bloomberg Best Estimate 
Consensus Mean. Consensus Target Price 
data only includes targets published in 
the past 3 months. Consensus 
Recommendation & Forecast data 
comprises forecasts published over the 
past 12 months. 
 
* Consensus average. Not formally 
covered. 
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Disclaimer: This report is a private communication to clients of Craigs Investment Partners Limited ("Craigs Investment Partners") resident in New Zealand and is 
not intended for public circulation or publication or for the use of any third party, without the express prior approval of Craigs Investment Partners. This 
communication is not intended for distribution in the United States or any other jurisdiction outside of New Zealand. While this report is based on information 
from sources which Craigs Investment Partners considers reliable, its accuracy and completeness cannot be guaranteed. Craigs Investment Partners, its partners 
and employees, do not accept liability for the results of any actions taken or not taken upon the basis of information in this report, or for any negligent mis-
statements, errors or omissions. Those acting upon information and recommendations do so entirely at their own risk. Craigs Investment Partners and/or its 
partners and employees may, from time to time, have a financial interest in respect of some or all of the matters discussed. The research analyst or analysts 
responsible for the content of this research report certify that: (1) the views expressed and attributed to the research analyst or analysts in the research report 
accurately reflect their personal opinion(s) about the subject, securities and issuers and/or other subject matter as appropriate; and (2) no part of his or her 
compensation was, is or will be, directly or indirectly related to the specific recommendations or views contained in this research report. An analyst who 
participated in the preparation of this report, or a prescribed person of that analyst, has a shareholding/financial interest in this company. Please note that any 
advice in this report is class advice and that your personal circumstances have not been considered when providing you this advice. You should, before acting on 
such advice, consider the appropriateness of the advice, having regard to your relevant personal circumstances and financial objectives. 

 

ResMed 
 

US$(m) FY18a FY19f FY20f     FY18a FY19f FY20f 

Revenue 2,356 2,585 2,821   EV/EBITDA (x) 17.5 19.9 18.6 

EBITDA 727 824 870   Normalised PE (x) 34.0 31.0 28.3 

Reported net profit 507 527 573   Normalised EPS (US$) 3.35 3.67 4.03 

EBITDA growth (%) 17.1 13.5 5.6   Cash DPS (US$) 1.40 1.51 1.69 

EBITDA margin (%) 30.8 31.9 30.9   Dividend franking (%) 0 0 0 

Net profit margin (%) 21.5 20.4 20.3   Gross dividend yield (%) 1.2 1.3 1.5 

Total assets 3,064 3,301 3,538   Dividend payout ratio (%) 41.8 41.2 41.9 

Net debt/total assets (%) 3.0 3.0 -2.1   Balance date 30-Jun-18     
 

 

RMD develops, manufactures and markets medical equipment for the treatment of 
respiratory disorders. In particular, RMD provides continuous positive airway pressure 
equipment and related accessories for the treatment of obstructive sleep apnoea, an 
under-diagnosed health issue.  

 

RMD is the market leader in treating obstructive sleep apnoea  

Continuous positive airway pressure (CPAP) is the mostly-widely used treatment for obstructive 

sleep apnoea (OSA). CPAP treatment involves wearing a mask over the nose or face, connected 

to a small, low-pressure pump, called a flow generator, which blows air into the airway, acting as 

an air splint to keep the airway open. OSA affects approximately 4% of the population and a 

large proportion of cases remain undiagnosed. OSA is prevalent in people who are obese, in 

particular obese males over 40, and has been linked with co-morbidities like cardiovascular 

disease, stroke and diabetes. RMD is the leader in this market. Its largest competitor is Philips 

Respironics, with Fisher & Paykel Healthcare the third largest player.  

Growth drivers - new product cycle, increased diagnosis and home sleep testing  

The launch of new products has been a strong driver of earnings growth. RMD’s last OSA 

treatment device, the Airsense 10 flow generator, has resulted in strong sales results over the 

last several quarters due to its improved compliance data transfer (wireless rather than 

requiring a USB stick to be sent to the company for analysis). In the coming year, we expect 

new mask releases will enable RMD to take back lost market share in this high margin category. 

Increased diagnosis of OSA sufferers supports overall market growth while the uptake of home 

sleep testing in the US market simplifies and shortens the process of diagnosis of OSA, 

removing a previous roadblock. 

Brightree acquisition demonstrates focus on health informatics  

RMD has recently moved into several other promising areas, the most notable of which is 

connected health software solutions, through the acquisition of Brightree, a US based company. 

It remains early days, but RMD has the leading software in the OSA market and can look to 

grow on this competitive advantage to deliver enhanced services for patients.  

Market leader with large growth opportunities  

RMD is the market leader and consistent strong results over a number of years provide 

confidence in the capability of RMD’s research and development team to deliver new devices 

and masks. The success of RMD Airsense 10 flow generators, which have much more data 

capability than previous generations, provides an opportunity to leverage a large installed base 

(easier resupply, more sticky customers), while RMD continues to investigate opportunities in 

adjacent markets. 
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