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Key data 

Code EBO.NZ 

Current price NZ$22.74 

Target price NZ$22.35 

Forecast PE 21.9x 

Forecast gross yld 3.5% 

Market cap (m) NZ$3,455.0 

    
    

Consensus estimates 

Target Price   

Average NZ$20.47 

High NZ$22.35 

Low NZ$19.66 

Recommendations   

Buy 1 

Hold 4 

Sell 0 

Total 5 

Forecasts (FY+1)   

EPS NZ$1.04 

DPS NZ$0.73 

Source: Bloomberg Best Estimate 
Consensus Mean. Consensus Target Price 
data only includes targets published in 
the past 3 months. Consensus 
Recommendation & Forecast data 
comprises forecasts published over the 
past 12 months. 
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Disclaimer: This report is a private communication to clients of Craigs Investment Partners Limited ("Craigs Investment Partners") resident in New Zealand and is 
not intended for public circulation or publication or for the use of any third party, without the express prior approval of Craigs Investment Partners. This 
communication is not intended for distribution in the United States or any other jurisdiction outside of New Zealand. While this report is based on information 
from sources which Craigs Investment Partners considers reliable, its accuracy and completeness cannot be guaranteed. Craigs Investment Partners, its partners 
and employees, do not accept liability for the results of any actions taken or not taken upon the basis of information in this report, or for any negligent mis-
statements, errors or omissions. Those acting upon information and recommendations do so entirely at their own risk. Craigs Investment Partners and/or its 
partners and employees may, from time to time, have a financial interest in respect of some or all of the matters discussed. The research analyst or analysts 
responsible for the content of this research report certify that: (1) the views expressed and attributed to the research analyst or analysts in the research report 
accurately reflect their personal opinion(s) about the subject, securities and issuers and/or other subject matter as appropriate; and (2) no part of his or her 
compensation was, is or will be, directly or indirectly related to the specific recommendations or views contained in this research report. An analyst who 
participated in the preparation of this report, or a prescribed person of that analyst, has a shareholding/financial interest in this company. Please note that any 
advice in this report is class advice and that your personal circumstances have not been considered when providing you this advice. You should, before acting on 
such advice, consider the appropriateness of the advice, having regard to your relevant personal circumstances and financial objectives. 

 

EBOS Group 
 

NZ$(m) FY18a FY19f FY20f     FY18a FY19f FY20f 

Revenue 7,611 7,893 9,263   EV/EBITDA (x) 9.9 11.9 10.3 

EBITDA 272 288 334   Normalised PE (x) 23.1 21.9 18.4 

Reported net profit 150 158 188   Normalised EPS (NZ$) 0.99 1.04 1.24 

EBITDA growth (%) 12.8 5.8 15.7   Cash DPS (NZ$) 0.69 0.73 0.87 

EBITDA margin (%) 3.6 3.7 3.6   Dividend imputation (%) 25 25 25 

Net profit margin (%) 2.0 2.0 2.0   Gross dividend yield (%) 3.3 3.5 4.2 

Total assets 3,263 3,376 3,583   Dividend payout ratio (%) 69.5 70.0 70.0 

Net debt/total assets (%) 14.4 14.4 15.0   Balance date 30-Jun-18     
 

 

EBO is Australasia’s largest diversified pharmaceutical and veterinary products group. 
EBO’s largest business is Symbion Health, Australia’s largest wholesaler of 
pharmaceuticals. Other recognisable brands owned by EBO include Animates, Red Seal, 
Black Hawk and Anti-Flamme. 

 

Acquisition driven growth has created Australasian medical and veterinary leader  

Over the last 12 years, EBO has become the largest independent distributor of pharmaceutical 

and veterinary products in Australasia. Two recent acquisitions; Masterpet (a distributor of 

animal care products) in 2011 and Symbion Health (Australia’s largest pharmaceutical 

distributor) in 2013 were of sufficient scale that they have substantially changed the nature of 

the business. EBO has continued to make further acquisitions to augment organic growth, 

including its 2015 acquisition of Red Seal (maker of natural health products) and HPS in 2017 

(outsourced pharmacy services).  

Has recently recorded a string of good results 

EBO has recently enjoyed good momentum, delivering a number of strong results. Organic 

growth has been supplemented by several smaller acquisitions. A large chunk of the organic 

earnings growth has historically been driven by strong over the counter sales, which is being 

fuelled by rampant demand from Asia - this has now begun to moderate. However, other parts 

of the business such as institutional healthcare and contract logistics are also performing well.  

Chemist Warehouse contract a major win  

EBO has won the tender to act as the exclusive third party distributor of pharmaceutical 

products to more than 400 Chemist Warehouse and My Chemist stores in Australia. A five-year 

supply agreement, expected to take effect from 1 July 2019, has the potential for an extension 

for a further 3 years. EBOS estimates that sales to the Chemist Warehouse Group stores will 

generate approximately AU$1bn in revenue in FY20. Post the Chemist Warehouse deal EBOS 

will be, by a wide margin, the largest scale drug wholesaler in Australia and NZ giving it a 

sustainable cost advantage over competitors.  

A strong track record and good momentum 

EBO is a well-managed business with solid growth prospects and reducing regulatory risks. EBO 

is well placed to continue delivering organic growth and making bolt-on acquisitions. While 

there is some speculation regarding the longer term threat Amazon may pose to EBO (Amazon 

now licenced to distribute products in some US states), the company has not yet made any 

announcement regarding a move into the drug wholesale market in the US, let alone Australia. 

Continued industry consolidation (led by EBO), majory contract wins, and a falling capex 

intensity (allowing for higher dividends and more M&A), EBO is well placed to grow over the 

medium term. 
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